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ABSTRACT:

After the change of government in May last year, it has become urgent and important for the new
government to propose feasible strategies and their executive procedures in matching and dealing with the new
relationship of strait voyages between the two sides of the Taiwan Strait at the same time to evaluate its effect on
the performance of Free Trade Zones (FTZs).

This research is organized as follows. First, it analyzes the political and economic environment of strait
voyages between the two sides of the Taiwan Strait and the problem of regulations on the performance of FTZs in
Taiwan. Second, the optimal economic-trade mode for Taiwan will be proposed in order to meet the trend of
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of strait voyages between the two sides of the Taiwan Strait on FTZs in Taiwan. Finally, optimal strategies are
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The major findings and possible strategies are enumerated as follows:
1. In the functional aspect: To avoid the confusion between the roles of administration and operation in FTZs,
it is suggested that the general direction of FTZs development separate administration and operation and let
FTZs operate independently. The core concept should focus on institutional reformation to integrate export
processing zones, scientific parks and industrial zones into economic zones.
2. In the political aspect: To simplify customs operation and speed up the mechanism of entrust-processing.
To build up barrier-free commercial entrance.
3.  In the legal aspect: To untie the regulations on FTZs and to provide a competitive tax environment.
4. Inthe promotional aspect: To expand one-stop service and to establish an independent institution in charge
of all matters including recruiting professional marketing experts.
Benefits and Applications:
A conference was held to present the results of the study. The Ministry of Transportation and Communications or
the port authorities can refer to the results and findings for policy-making or operation of Free Trade Zones.
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